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Formulas
Examples
with Units

List of 16
Important Formulas of Cost Accounting

1) Backorder Rate Formula 
Formula

BR = (
NUO
TNO

)

Example

0.1525 = (
45
295

)

2) Conversion Cost Formula 
Formula

CC = DLC + MOC

Example

1100 = 600 + 500

3) Cost of Goods Sold Formula 
Formula

COGS = BI + PDP - EI

Example

17355 = 13200 + 6800 - 2645

4) Customer Acquisition Cost Formula 
Formula

CAC =
CSM
NNCA

Example

1.8 =
2700
1500

5) Labour Cost Variance Formula 
Formula

LCV = ( SO ⋅ SR ) - ( ATH ⋅ ART )

Example

465 = ( 6 ⋅ 140 ) - ( 5 ⋅ 75 )

6) Labour Efficiency Variance Formula 
Formula

LV = SR ⋅ ( ST - AT ) ⋅ V

Example

2100 = 140 ⋅ ( 5 - 4 ) ⋅ 15

7) Learning Curve Formula 
Formula

LC = ( a ⋅ X )
-b

Example

0.0004 = ( 10 ⋅ 5 )
-2

© formuladen.com Important Formulas of Cost Accounting PDF... 1/6

https://www.formuladen.com/en/backorder-rate-formula/Formula-44487
https://www.formuladen.com/en/backorder-rate-formula/Formula-44487
https://www.formuladen.com/en/conversion-cost-formula/Formula-44640
https://www.formuladen.com/en/conversion-cost-formula/Formula-44640
https://www.formuladen.com/en/cost-of-goods-sold-formula/Formula-44644
https://www.formuladen.com/en/cost-of-goods-sold-formula/Formula-44644
https://www.formuladen.com/en/customer-acquisition-cost-formula/Formula-44466
https://www.formuladen.com/en/customer-acquisition-cost-formula/Formula-44466
https://www.formuladen.com/en/labour-cost-variance-formula/Formula-44421
https://www.formuladen.com/en/labour-cost-variance-formula/Formula-44421
https://www.formuladen.com/en/labour-efficiency-variance-formula/Formula-44423
https://www.formuladen.com/en/labour-efficiency-variance-formula/Formula-44423
https://www.formuladen.com/en/learning-curve-formula/Formula-44456
https://www.formuladen.com/en/learning-curve-formula/Formula-44456
https://www.formuladen.com/
https://www.formuladen.com/
https://www.formuladen.com/en/backorder-rate-formula/Formula-44487
https://www.formuladen.com/en/backorder-rate-formula/Formula-44487
https://www.formuladen.com/en/conversion-cost-formula/Formula-44640
https://www.formuladen.com/en/conversion-cost-formula/Formula-44640
https://www.formuladen.com/en/cost-of-goods-sold-formula/Formula-44644
https://www.formuladen.com/en/cost-of-goods-sold-formula/Formula-44644
https://www.formuladen.com/en/customer-acquisition-cost-formula/Formula-44466
https://www.formuladen.com/en/customer-acquisition-cost-formula/Formula-44466
https://www.formuladen.com/en/labour-cost-variance-formula/Formula-44421
https://www.formuladen.com/en/labour-cost-variance-formula/Formula-44421
https://www.formuladen.com/en/labour-efficiency-variance-formula/Formula-44423
https://www.formuladen.com/en/labour-efficiency-variance-formula/Formula-44423
https://www.formuladen.com/en/learning-curve-formula/Formula-44456
https://www.formuladen.com/en/learning-curve-formula/Formula-44456
https://www.formuladen.com/en/
https://www.formuladen.com/en/
https://www.formuladen.com/en/


Evaluate Formula 

Evaluate Formula 

Evaluate Formula 

Evaluate Formula 

Evaluate Formula 

Evaluate Formula 

Evaluate Formula 

Evaluate Formula 

8) Material Usage Variance Formula 
Formula

MUV = STP ⋅ ( AQU - SQ )

Example

8550 = 855 ⋅ ( 110 - 100 )

9) Noria Effect Formula 
Formula

NE =
NHSC - LSC

PSC

Example

4 =
6550 - 550

1500

10) On-Time Delivery Formula 
Formula

OTD =
OTU
TTU

Example

5 =
2500
500

11) Overall Equipment Effectiveness Formula 
Formula

OEE = GC ⋅
ICT
PPT

Example

3280 = 6560 ⋅
5
10

12) Prime Cost Formula 
Formula

CPrime = DMC + DLC

Example

1600 = 1000 + 600

13) Production Cost Formula 
Formula

PC = TFC + TVC

Example

13750 = 4985 + 8765

14) Takt Time Formula 
Formula

TT =
PT
CD

Example

0.01 =
15
1500

15) Total Addressable Market Formula 
Formula

TAM = ACV ⋅ NPC

Example

780000 = 15600 ⋅ 50

© formuladen.com Important Formulas of Cost Accounting PDF... 2/6

https://www.formuladen.com/en/material-usage-variance-formula/Formula-44419
https://www.formuladen.com/en/material-usage-variance-formula/Formula-44419
https://www.formuladen.com/en/noria-effect-formula/Formula-44490
https://www.formuladen.com/en/noria-effect-formula/Formula-44490
https://www.formuladen.com/en/on-time-delivery-formula/Formula-44483
https://www.formuladen.com/en/on-time-delivery-formula/Formula-44483
https://www.formuladen.com/en/overall-equipment-effectiveness-formula/Formula-44481
https://www.formuladen.com/en/overall-equipment-effectiveness-formula/Formula-44481
https://www.formuladen.com/en/prime-cost-formula/Formula-44639
https://www.formuladen.com/en/prime-cost-formula/Formula-44639
https://www.formuladen.com/en/production-cost-formula/Formula-44643
https://www.formuladen.com/en/production-cost-formula/Formula-44643
https://www.formuladen.com/en/takt-time-formula/Formula-44480
https://www.formuladen.com/en/takt-time-formula/Formula-44480
https://www.formuladen.com/en/total-addressable-market-formula/Formula-44459
https://www.formuladen.com/en/total-addressable-market-formula/Formula-44459
https://www.formuladen.com/en/material-usage-variance-formula/Formula-44419
https://www.formuladen.com/en/material-usage-variance-formula/Formula-44419
https://www.formuladen.com/en/noria-effect-formula/Formula-44490
https://www.formuladen.com/en/noria-effect-formula/Formula-44490
https://www.formuladen.com/en/on-time-delivery-formula/Formula-44483
https://www.formuladen.com/en/on-time-delivery-formula/Formula-44483
https://www.formuladen.com/en/overall-equipment-effectiveness-formula/Formula-44481
https://www.formuladen.com/en/overall-equipment-effectiveness-formula/Formula-44481
https://www.formuladen.com/en/prime-cost-formula/Formula-44639
https://www.formuladen.com/en/prime-cost-formula/Formula-44639
https://www.formuladen.com/en/production-cost-formula/Formula-44643
https://www.formuladen.com/en/production-cost-formula/Formula-44643
https://www.formuladen.com/en/takt-time-formula/Formula-44480
https://www.formuladen.com/en/takt-time-formula/Formula-44480
https://www.formuladen.com/en/total-addressable-market-formula/Formula-44459
https://www.formuladen.com/en/total-addressable-market-formula/Formula-44459
https://www.formuladen.com/en/
https://www.formuladen.com/en/
https://www.formuladen.com/en/


Evaluate Formula 
16) Unit Cost Formula 

Formula

UC =
TC
TUP

Example

59.4737 =
56500
950
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Variables used in list of Important Formulas of Cost Accounting above

a Time Taken to Produce Initial Quantity

ACV Annual Contract Value per Client

AQU Actual Quantity Units

ART Actual Rate

AT Actual Time

ATH Actual Hours

b Learning Coefficient

BI Beginning Inventory

BR Backorder Rate

CPrime Prime Cost

CAC Customer Acquisition Cost

CC Conversion Cost

CD Customer Demand

COGS Cost of Goods Sold

CSM Cost of Sales and Marketing

DLC Direct Labour Cost

DMC Direct Materials Cost

EI Ending Inventory

GC Good Count

ICT Ideal Cycle Time

LC Learning Curve

LCV Labour Cost Variance

LSC Leavers Salary Cost

LV Labour Efficiency Variance

MOC Manufacturing Overhead Cost

MUV Material Usage Variance

NE Noria Effect

NHSC New Hires Salary Cost

NNCA Number of New Customers Acquired

NPC Number of Potential Clients

NUO Number of Undeliverable Orders

OEE Overall Equipment Effectiveness

OTD On-Time Delivery

OTU On Time Units

PC Production Cost

PDP Purchases During the Period

PPT Planned Production Time
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PSC Previous Salary Cost

PT Production Available Time

SO Standard Hours for Actual Output

SQ Standard Quantity

SR Standard Rate

ST Standard Time

STP Standard Price

TAM Total Addressable Market

TC Total Cost

TFC Total Fixed Costs

TNO Total Number of Orders

TT Takt Time

TTU Total Units

TUP Total Units Produced

TVC Total Variable Costs

UC Unit Cost

V Variance

X Cumulative Number of Batches

© formuladen.com Important Formulas of Cost Accounting PDF... 5/6

https://www.formuladen.com/en/
https://www.formuladen.com/en/
https://www.formuladen.com/en/


7/10/2024 | 4:05:16 AM UTC

Download other Important Financial PDFs

Important Banking Formulas 
Important Equity Formulas 
Important Financial Institutions
Management Formulas 
Important Financial Modeling and
Valuation Formulas 
Important Fixed Income Securities
Formulas 

Important Investment Banking
Formulas 
Important Mergers and Acquisitions
Formulas 
Important Public Finance Formulas 
Important Strategic Financial
Management Formulas 
Important Tax Formulas 

Try our Unique Visual Calculators

Percentage of number 

Simple fraction 

LCM calculator 

Please SHARE this PDF with someone who needs it!

This PDF can be downloaded in these languages

English  Spanish  French  German  Russian  Italian  Portuguese  Polish  Dutch 

© formuladen.com Important Formulas of Cost Accounting PDF... 6/6

https://www.formuladen.com/en/banking-formulas/FormulaList-12411
https://www.formuladen.com/en/banking-formulas/FormulaList-12411
https://www.formuladen.com/en/equity-formulas/FormulaList-12284
https://www.formuladen.com/en/equity-formulas/FormulaList-12284
https://www.formuladen.com/en/financial-institutions-management-formulas/FormulaList-12309
https://www.formuladen.com/en/financial-institutions-management-formulas/FormulaList-12309
https://www.formuladen.com/en/financial-modeling-and-valuation-formulas/FormulaList-12793
https://www.formuladen.com/en/financial-modeling-and-valuation-formulas/FormulaList-12793
https://www.formuladen.com/en/fixed-income-securities-formulas/FormulaList-12272
https://www.formuladen.com/en/fixed-income-securities-formulas/FormulaList-12272
https://www.formuladen.com/en/investment-banking-formulas/FormulaList-12615
https://www.formuladen.com/en/investment-banking-formulas/FormulaList-12615
https://www.formuladen.com/en/mergers-and-acquisitions-formulas/FormulaList-12611
https://www.formuladen.com/en/mergers-and-acquisitions-formulas/FormulaList-12611
https://www.formuladen.com/en/public-finance-formulas/FormulaList-12308
https://www.formuladen.com/en/public-finance-formulas/FormulaList-12308
https://www.formuladen.com/en/strategic-financial-management-formulas/FormulaList-12748
https://www.formuladen.com/en/strategic-financial-management-formulas/FormulaList-12748
https://www.formuladen.com/en/tax-formulas/FormulaList-224
https://www.formuladen.com/en/tax-formulas/FormulaList-224
https://www.visualpercentagecalculator.com/en/percentage-of-number/Perc-1
https://www.visualpercentagecalculator.com/en/percentage-of-number/Perc-1
https://www.visualfractioncalculator.com/en/simple-fraction-addition/frac-1
https://www.visualfractioncalculator.com/en/simple-fraction-addition/frac-1
https://www.lcmhcfcalculator.com/en/lcm-of-multiple-numbers-by-prime-factorization-using-factor-tree/lcmhcf-46
https://www.lcmhcfcalculator.com/en/lcm-of-multiple-numbers-by-prime-factorization-using-factor-tree/lcmhcf-46
https://www.formuladen.com/PDF/Nodes/12811/List-of-Important-formulas-of-cost-accounting.PDF
https://www.formuladen.com/PDF/Nodes/12811/Lista-de-Formulas-importantes-de-contabilidad-de-costos.PDF
https://www.formuladen.com/PDF/Nodes/12811/Liste-de-Formules-importantes-de-comptabilite-analytique.PDF
https://www.formuladen.com/PDF/Nodes/12811/Liste-von-Wichtige-formeln-der-kostenrechnung.PDF
https://www.formuladen.com/PDF/Nodes/12811/%d0%a1%d0%bf%d0%b8%d1%81%d0%be%d0%ba-%d0%92%d0%b0%d0%b6%d0%bd%d1%8b%d0%b5-%d1%84%d0%be%d1%80%d0%bc%d1%83%d0%bb%d1%8b-%d1%83%d1%87%d0%b5%d1%82%d0%b0-%d0%b7%d0%b0%d1%82%d1%80%d0%b0%d1%82.PDF
https://www.formuladen.com/PDF/Nodes/12811/Lista-di-Formule-importanti-della-contabilita-dei-costi.PDF
https://www.formuladen.com/PDF/Nodes/12811/Lista-de-Formulas-importantes-de-contabilidade-de-custos.PDF
https://www.formuladen.com/PDF/Nodes/12811/Lista-Wazne-wzory-rachunku-kosztow.PDF
https://www.formuladen.com/PDF/Nodes/12811/Lijst-van-Belangrijke-formules-voor-kostenberekening.PDF
https://www.formuladen.com/en/
https://www.formuladen.com/en/
https://www.formuladen.com/en/

